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Independent Auditor’s Report

To the Shareholders of Takuni Group Public Company Limited

Opinion

I have audited the consolidated and separate financial statements of Takuni Group Public Company Limited
and its subsidiaries (the “Group”) and of Takuni Group Public Company Limited (the “Company™),
respectively, which comprise the consolidated and separate statements of financial position as at 31 December
2022, the consolidated and separate statements of comprehensive income, changes in equity and cash flows
for the year then ended, and notes, comprising a summary of significant accounting policies and other
explanatory information.

In my opinion, the accompanying consolidated and separate financial statements present fairly, in all material
respects, the financial position of the Group and the Company, respectively, as at 31 December 2022 and their
financial performance and cash flows for the year then ended in accordance with Thai Financial Reporting
Standards (TFRSs).

Basis for Opinion

I conducted my audit in accordance with Thai Standards on Auditing (TSAs). My responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated and Separate
Financial Statements section of my report. I am independent of the Group and the Company in accordance
with the Code of Ethics for Professional Accountants including Independence Standards issued by the
Federation of Accounting Professions (Code of Ethics for Professional Accountants) that is relevant to my
audit of the consolidated and separate financial statements, and I have fulfilled my other ethical responsibilities
in accordance with the Code of Ethics for Professional Accountants. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance in my audit
of the consolidated and separate financial statements of the current period. These matters were addressed in
the context of my audit of the consolidated and separate financial statements as a whole, and in forming my
opinion thereon, and I do not provide a separate opinion on these matters.
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Acquisition of subsidiary

Refer to the notes 3 (a) and 4 to the consolidated financial statements.

The key audit matter

How the matter was addressed in the audit

During 2022, the Group acquired the business of Thai
company which engages in providing security,
housekeeping and other services. As a result, the
Group accounted for an excess of purchase
consideration transferred over the fair values of
identifiable net assets received amounting to Baht 173
million in the consolidated statement of financial
position as at 31 December 2022.

I considered this to be key audit matter because the
business combination is material and the identification
and the measurement of fair values of the assets
acquired and liabilities assumed involved significant
judgment.

My audit procedures included:

e Reading the share purchase agreement and
inquiring management to understand key terms and
conditions of the transaction.

e Considering the identification of the assets
acquired and liabilities assumed and purchase
consideration transferred which prepared by
management.

e Evaluating the appropriateness of the
methodologies underpinning the measurement
of the assets acquired and liabilities assumed
by management.

e Considering the adequacy of the financial
statements disclosures in accordance with the
relevant Thai Financial Reporting Standards.

Recognition of revenue from construction contracts

Refer to the notes 3 (r), 7 and 8 to the consolidated financial statements.

The key audit matter

How the matter was addressed in the audit

The Group’s major revenue is from various
construction contracts such as EPC services,
Structure Machanic and Piping (SMP) services and
others, whereby the conditions of each contract are
various and different. Revenue from construction
contracts is recognised when the performance
obligation is satisfied over time by reference the
percentage of completion of each contract at the
reporting date including consideration of provision
for loss-making contracts.

The recognition of revenue from construction

contracts, provision for loss-making contracts,

related receivables and contract assets is related to

the following key factors:

e Costs incurred;

e Surveys of performance completed to date;

e Total cost estimation of the contract; and

e Revision for certain events or conditions that
occur or expect to occur to complete the contract
resulted in contract modification and revision of
total cost estimation of the contract.

I considered this to be key audit matter because the
recognition of revenue from construction contracts
required judgement and estimates made by
management.

My audit procedures included:

e Inquiring the management to understand and
assess the process of preparation of total cost
estimation of the contracts, calculation of
percentage of completion, recognition of
revenue from construction contracts including
the evaluation of controls designed and
implemented and the test of the operating
effectiveness of relevant controls;

e Testing total cost estimation of the contracts which
was approved by the management including
changes in total cost estimation during the year,
actual costs incurred, revenue from construction
contracts, possible for loss-making contracts,
related receivables and contract assets with
contracts and supporting documents;

e Assessing the reasonableness of changes in
total cost estimation during the year;

e Testing the data used in calculation of percentage
of completion with supporting documents;

e Analysing the gross profit, work progress and
inquire the rationale for differences from the
management;

e Considering the adequacy of the financial
statements disclosures in accordance with the
relevant Thai Financial Reporting Standards.
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Emphasis of Matter

I draw attention to note 4 to the financial statements. During 2022, the Group has acquired the business of
Thai company and engaged an independent appraiser to determine the fair value of identifiable assets acquired
and liabilities assumed from the business acquisitions. As at the reporting date, the reviews have not yet been
completed therefore the determination of the fair value and the allocation of the purchase price was determined
provisionally and is subject to potential amendment. My opinion is not modified in respect of this matter.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the consolidated and separate financial statements and my
auditor’s report thereon. The annual report is expected to be made available to me after the date of this auditor's
report.

My opinion on the consolidated and separate financial statements does not cover the other information and
I will not express any form of assurance conclusion thereon.

In connection with my audit of the consolidated and separate financial statements, my responsibility is to read
the other information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated and separate financial statements or my knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When I read the annual report, if I conclude that there is a material misstatement therein, I am required to
communicate the matter to those charged with governance and request that the correction be made.

Responsibilities of Management and Those Charged with Governance for the Consolidated and Separate
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated and separate financial
statements in accordance with TFRSs, and for such internal control as management determines is necessary
to enable the preparation of consolidated and separate financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, management is responsible for assessing the
Group’s and the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends to
liquidate the Group and the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements

My objectives are to obtain reasonable assurance about whether the consolidated and separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with TSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these consolidated and separate financial statements.
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As part of an audit in accordance with TSAs, I exercise professional judgment and maintain professional
skepticism throughout the audit. I also:

e Identify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s and the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s and the Company’s ability to continue as a
going concern. If I conclude that a material uncertainty exists, I am required to draw attention in my
auditor’s report to the related disclosures in the consolidated and separate financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my auditor’s report. However, future events or conditions may cause the
Group and the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated and separate financial
statements, including the disclosures, and whether the consolidated and separate financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
I am responsible for the direction, supervision and performance of the group audit. I remain solely
responsible for my audit opinion.

I communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
I identify during my audit.

I also provide those charged with governance with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on my independence, and where applicable, actions taken to eliminate
threats or safeguards applied.
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From the matters communicated with those charged with governance, I determine those matters that were of
most significance in the audit of the consolidated and separate financial statements of the current period and
are therefore the key audit matters. I describe these matters in my auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, I determine that a
matter should not be communicated in my report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

-

(Vipavan Pattavanvivek)
Certified Public Accountant
Registration No. 4795

KPMG Phoomchai Audit Ltd.
Bangkok
27 February 2023



Takuni Group Public Company Limited and its Subsidiaries

Statement of financial position

Assets

Current assets

Cash and cash equivalents

Trade and other current receivables

Contract assets

Short-term loans to related parties

Short-term loans to other party

Inventories

Refundable withholding tax deducted at source
Indemnification asset

Other current assets

Total current assets

Non-current assets

Restricted deposits at financial institutions

Investments in subsidiaries

Investments in associates

Long-term loans to related parties

Investment properties

Property, plant and equipment

Goodwill

An excess of purchase consideration transferred over
the fair values of identifiable net assets received

Intangible assets

Receivable from sale of land

Retention receivables

Withholding tax deducted at source

Deferred tax assets

Other non-current assets

Total non-current assets

Total assets

Consolidated financial

statements

31 December

Separate financial

statements

31 December

Note 2022 2021 2022 2021
(in Baht)
6 180,324,120 525,827,411 15,264,647 257,813,034
7 585,885,873 400,285,678 124,573,640 84,432,377
8 633,808,011 634,777,109 g -
5 81,934,392 47,320,000 93,384,392 86,750,000
42,284,249 - - .
9 80,811,590 70,171,487 23,971,031 13,654,110
36,442,870 - . -
14,078,413 - - -
8,412,362 11,095,704 102,462 108,854
1,663,981,880  1,689,477,389 257,296,172 442,758,375
16 20,030,490 27,287,974 2,801,000 15,600,000
11 - - 316,248,870 111,458,970
10 54,573,808 4,255,385 62,241,800 4,000,000
5 222,693,176 13,383,671 261,066,642 130,937,600
16 - 3,819,899 - -
13,16 666,961,672 710,705,795 48,117,819 52,020,321
14 19,383,641 19,383,641 - -
4 172,683,978 8 . -
14,277,587 14,441,756 879,313 1,225,859
515 - 76,240,690 - -
8 220,510,298 97,154,401 . .
73,867,847 51,477,556 9,058,454 8,676,652
23 7,776,388 5,752,145 214,416 631,520
42,623,620 8,938,802 5,693,383 3,004,577
1,515,382,505  1,032,841,715 706,321,697 327,555,499
3,179,364,385  2,722,319,104 963,617,869 770,313,874

The accompanying notes form an integral part of the financial statements.
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